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Enough is enough 
The Japanese yen was in the spotlight this week, with the exchange rate 
prompting ‘verbal intervention’ by the US and speculation that physical 
intervention – from both the US and Japan – will follow. Read on for a 
breakdown of fixed income news across sectors and regions. 
 

Chart of the Week  
Gary Smith,  
Head of Client Portfolio Management team, Fixed Income, EMEA 
 
 

The Japanese yen has been on a weakening trend for several months, declining from 141 
versus the US dollar in mid-April to almost 160 last week. On Friday, the New York Federal 
Reserve decided that enough was enough and contacted banks to enquire about dealing prices 
in the currency on behalf of the US Treasury.  
This “verbal intervention” in the foreign exchange market is a necessary precursor to physical 
intervention, and these are rare events. The last time the US Federal Reserve (Fed) intervened 
physically in the yen was in March 2011 after the Fukushima earthquake. Perhaps the current 
US administration is more willing to intervene in international markets to achieve domestic 
policy priorities – as intervention in the Argentinian peso in October 2025 suggested. 
 
 
US dollar to Japanese yen 
 

 

 
Source: Bloomberg, January 2026 
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Macro/government bonds 
Simon Roberts 
Product Specialist, Global Rates 
 

In Japan, prime minister, Sanae Takaichi, announced she would dissolve parliament, triggering 
a snap election for 8 February. Market concerns over the prospect of further fiscal stimulus 
triggered the sale of Japanese government bonds (JGB), which was most pronounced at the 
long end. The yield on the 40-year JGB rose from 3.84% to a high of 4.23% by close of trading 
on Tuesday. Volatility in this market had a spillover effect on global bond markets. 

The Bank of Japan left rates on hold at 0.75% in an 8-1 vote. However, governor, Kazuo Ueda, 
sent a message to markets that the Bank is ready to take “nimble action” if markets become 
disorderly. On Friday the yen gained against major currencies when it was reported that the 
Federal Reserve Bank of New York had contacted financial institutions to ask about the yen’s 
exchange rate (see Chart of the Week). This was interpreted as laying the ground for 
intervention by both the US and Japan. Note that the NY Fed has only intervened to buy the yen 
on two occasions this century. On Friday, the yen gained 1.35% against the dollar – a trend that 
continued into this week. 

In the UK, gilt yields came under upward pressure last week, rising 11bps at the 10-year point. 
This reflected concerns that Andy Burnham, the current mayor of Manchester, would re-enter 
parliament via aby-election, after which he could make a potential leadership bid. The market 
retraced some of these moves on Monday after Labour’s National Executive blocked this 
attempt. 

Markets at a glance 
 

 Price / Yield 
/ Spread 

Change  
1 week 

Index QTD 
return* Index YTD return 

US Treasury 10 year 4.21% -1 bps 0.1% 0.1% 
German Bund 10 year 2.88% 4 bps 0.1% 0.1% 
UK Gilt 10 year 4.49% 9 bps 0.1% 0.1% 
Japan 10 year 2.24% 5 bps -1.5% -1.5% 

Global Investment Grade 74 bps -2 bps 0.4% 0.4% 
Euro Investment Grade 73 bps -2 bps 0.4% 0.4% 
US Investment Grade 73 bps -2 bps 0.4% 0.4% 
UK Investment Grade 64 bps 0 bps 0.3% 0.3% 
Asia Investment Grade 107 bps -3 bps 0.1% 0.1% 

Euro High Yield 273 bps -2 bps 0.7% 0.7% 

US High Yield 268 bps 3 bps 0.7% 0.7% 
Asia High Yield 400 bps -4 bps 1.3% 1.3% 

EM Sovereign 224 bps -2 bps 0.5% 0.5% 
EM Local 5.9% -1 bps 1.4% 1.4% 
EM Corporate 226 bps 0 bps 0.5% 0.5% 
Bloomberg Barclays US Munis 3.5% 5 bps 0.6% 0.6% 
Taxable Munis 4.9% 0 bps 0.0% 0.0% 
Bloomberg Barclays US MBS 19 bps 3 bps 0.2% 0.2% 

Bloomberg Commodity Index 306.58 5.3% 9.3% 9.3% 
EUR 1.1861 2.0% 0.7% 0.7% 
JPY 153.55 1.6% 0.7% 0.7% 
GBP 1.3671 2.0% 1.2% 1.2% 

Source: Bloomberg, ICE Indices, as of 23 January 2026. *QTD denotes returns from 31 December 2025. 
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Investment grade credit 
Charlotte Finch,  
Client Portfolio Manager, Investment Grade Credit 

 

Investment grade credit spreads were stable last week amid heightened political volatility. 
Market tensions ran high ahead of US president, Donald Trump's, address at the World 
Economic Forum in Davos. However, investors responded constructively to his remarks with 
spreads tightening 2bps-3bps by the end of the week. While new issuance was somewhat 
lighter than usual, investor appetite remained robust for those bonds that came to market. In 
addition, results season is showing strength in corporate earnings and supporting the continuing 
tight spread environment.  

The market learned last week that Zurich Insurance has made several failed attempts over 
recent months to acquire London-based cyber insurer Beazley. The latest offer was £7.7 billion, 
which Beazley claims is a significant undervaluation. Zurich first approached Beazley in June 
2024, making an £8.4 billion offer that was declined. After several further undisclosed bids, 
Zurich went public last week with its latest offer. The Swiss insurer bypassed Beazley's board 
and announced its latest proposal directly to shareholders. Beazley's share price jumped 
around 30% when the news broke. 

 

US high yield credit and leveraged loans 
Chris Jorel, 
Client Portfolio Manager, US High Yield 
 

US high yield bond spreads remain near post-global financial crisis tights. Valuations have been 
supported by a quiet start to Q4 earnings season, supportive macro data and easing 
geopolitical tensions. The ICE BofA US HY CP Constrained Index returned 0.10% and spreads 
widened 3bps. According to Lipper, US high yield bond retail funds reported a $1.4 billion 
outflow, the largest since the “Liberation Day” tariffs in April 2025.    
US leveraged loan prices declined slightly over the week, with CCC-rated securities responsible 
for the move lower. That said, the S&P UBS Leveraged Loan index average price declined to 
$95.9. Outside of the lower quality rating bucket, much of the asset class remains capped near 
par. Floating rate funds saw their fourth consecutive weekly inflow with $428 million contributed.   
 

European high yield credit  
Angelina Chueh,  
Client Portfolio Manager, European High Yield 

 
European high yield had a moderate week with a +14bps return, as spreads and yield showed 
only a modest change (-2bps and -1bps respectively). It was a mixed week with ETFs initially 
trading at a discount before recovering in the second half as pricing returned to a premium.  
Though returns were moderate, it was a compression week as CCCs outperformed lower beta 
credit. There was only €14 million of inflows with managed account inflows modestly offsetting 
ETFs outflows. After the previous week’s busy primary market, we saw a pause in new 
issuance, with only one – albeit large – offering by European gaming company Bitclic for €1 
billion (upsized from €750 million). The primary market is expected to pick up in the coming 
week with three new issues already announced as coming to market. 

In M&A news, EP Group, controlled by Daniel Křetínský, has submitted a tender offer for the 
outstanding shares in FNAC Darty at a €3.5 billion valuation. In the leisure sector, gym operator 
David Lloyd is apparently looking to buy Aspria, a high-end European gym operator with 
headquarters in Brussels. 
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In issuer-specific news, Ineos bonds saw a relief rally on the back of a Debtwire article looking 
at the company’s 2027 refinancing options. The article downplayed the possibility of a liquidity 
management exercise and mentioned an equity injection of €250 million. This was good news 
for the chemical company, which had been under pressure the previous week. In the auto 
sector, Jaguar Land Rover announced it is looking to develop a new petrol-powered engine. It 
would still be mostly electric but with a range-extending small combustion engine – more or less 
in line with new EU legislation of 90% electric vehicle + 10%. 

 
Asian credit  
Justin Ong, 
Research Analyst, Asian Fixed Income 
 

The JACI posted a 6bps loss over the week, due to both unfavourable rates (-5bps) and 
spreads (-1bps). JACI HY was more resilient, with a positive 23bps return against -10bps for IG.  
Emerging market bond flows registered another positive week with a US$2 billion inflow versus 
US$1.2 billion the previous week. This was largely driven by local currency inflows of around 
US$1.3 billion.  
In China, as part of President Xi’s top-down anti-corruption initiative, the Central Military 
Commission (CMC) saw the dismissal of two generals: Liu Zhenli, and Vice Chairman Zhang 
Youxia, who is also a longtime ally of the president. This reduces the seven-member CMC to 
just two members –Xi and General Zhang Shengmin. 
In response to media reports, CK Hutchison Holdings Ltd (CKHH) clarified that it has not made 
any decisions on the potential listings of two of its businesses. CKHH is reportedly exploring a 
dual listing in London and Hong Kong of its telecoms business, CK Hutchison Group Telecom 
Finance, with a valuation of around US$20 billion, as early as in Q3 this year. CKHH may also 
list AS Watson Group, one of the world’s largest health and beauty retailers. For context, the 
retail business accounted for 41% of CKHH’s H125 revenue and 14% of its underlying EBITDA. 
The telecoms business accounted for 29% of CKHH’s H125 revenue and 23% of its underlying 
EBITDA. 
The US Securities Exchange Commission (SEC) is seeking approval from US District Courts to 
bypass Indian diplomatic channels and serve summons directly via email to Gautam Adani and 
Sagar Adani. The US Department of Justice has already indicted Gautam Adani and several 
other individuals in 2024 over the violation of the US Foreign Corrupt Practice Act. The US SEC 
has also served the summons twice via the Indian Ministry of Law and Justice. However, the 
ministry rejected the summons on procedural grounds. If the SEC civil indictment process 
moves forward again with the direct summons, the fundamental quality of the Adani companies 
will likely remain resilient (underlying operating performance, funding to access etc). That said, 
the focus will shift towards how the defendants respond and whether this paves the way for a 
negotiated settlement or protracted litigation. 
 
 

Emerging markets 
Omotoke Joseph, 
Product Specialist, Emerging Market Debt 
 

Emerging market (EM) sovereign hard currency debt returned 0.25% over the week, while 
corporates lagged with returns of 0.07%. Local returns were +1.22% as the US dollar softened 
over the week.   

During the week news emerged that China had launched a military investigation into two 
generals accused of “serious” disciplinary violations (see Asian credit). Market reaction to this 
event was muted, with minimal effect on Chinese sovereign bonds. Elsewhere, trilateral peace 
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talks between Russia, Ukraine and the US were held in Abu Dhabi last week, with a focus on 
the sensitive issue of territorial concessions. There was no significant breakthrough, but the 
discussions were reported to have been constructive. Another round is planned for this coming 
week. In the wake of this, Ukraine 10-year bonds saw a reflex 1.4% price increase.   
Looking ahead, monetary meetings will be held in Hungary, Ghana and South Africa this week. 
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Important Information 

For use by professional clients and/or equivalent investor types in your jurisdiction (not to be used with or 
passed on to retail clients). Source for all data and information is Bloomberg as at 26.1.2026, unless otherwise stated. 
 
For marketing purposes.  
This document is intended for informational purposes only and should not be considered representative of any particular 
investment. This should not be considered an offer or solicitation to buy or sell any securities or other financial instruments, 
or to provide investment advice or services. Investing involves risk including the risk of loss of principal. Your capital is at 
risk. Market risk may affect a single issuer, sector of the economy, industry or the market as a whole. The value of 
investments is not guaranteed, and therefore an investor may not get back the amount invested. International investing 
involves certain risks and volatility due to potential political, economic or currency fluctuations and different financial and 
accounting standards. The securities included herein are for illustrative purposes only, subject to change and should not 
be construed as a recommendation to buy or sell. Securities discussed may or may not prove profitable. The views 
expressed are as of the date given, may change as market or other conditions change and may differ from views 
expressed by other Columbia Threadneedle Investments (Columbia Threadneedle) associates or affiliates. Actual 
investments or investment decisions made by Columbia Threadneedle and its affiliates, whether for its own account or on 
behalf of clients, may not necessarily reflect the views expressed. This information is not intended to provide investment 
advice and does not take into consideration individual investor circumstances. Investment decisions should always be 
made based on an investor’s specific financial needs, objectives, goals, time horizon and risk tolerance. Asset classes 
described may not be suitable for all investors. Past performance does not guarantee future results, and no forecast 
should be considered a guarantee either. Information and opinions provided by third parties have been obtained from 
sources believed to be reliable, but accuracy and completeness cannot be guaranteed. This document and its contents 
have not been reviewed by any regulatory authority. 
 
In Australia: Issued by Threadneedle Investments Singapore (Pte.) Limited [“TIS”], ARBN 600 027 414. TIS is exempt 
from the requirement to hold an Australian financial services licence under the Corporations Act 2001 (Cth) and relies on 
Class Order 03/1102 in respect of the financial services it provides to wholesale clients in Australia. This document should 
only be distributed in Australia to “wholesale clients” as defined in Section 761G of the Corporations Act. TIS is regulated 
in Singapore (Registration number: 201101559W) by the Monetary Authority of Singapore under the Securities and 
Futures Act (Chapter 289), which differ from Australian laws. 
In Singapore: Issued by Threadneedle Investments Singapore (Pte.) Limited, 3 Killiney Road, #07-07, Winsland House 
1, Singapore 239519, which is regulated in Singapore by the Monetary Authority of Singapore under the Securities and 
Futures Act (Chapter 289). Registration number: 201101559W. This advertisement has not been reviewed by the 
Monetary Authority of Singapore. 
In Hong Kong: Issued by Threadneedle Portfolio Services Hong Kong Limited 天利投資管理香港有限公司. Unit 3004, 
Two Exchange Square, 8 Connaught Place, Hong Kong, which is licensed by the Securities and Futures Commission 
(“SFC”) to conduct Type 1 regulated activities (CE:AQA779). Registered in Hong Kong under the Companies Ordinance 
(Chapter 622), No. 1173058. 
In Japan: Issued by Columbia Threadneedle Investments Japan Co., Ltd. Financial Instruments Business Operator, The 
Director-General of Kanto Local Finance Bureau (FIBO) No.3281, and a member of Japan Investment Advisers 
Association and Type II Financial Instruments Firms Association. 
In the UK: Issued by Threadneedle Asset Management Limited, No. 573204 and/or Columbia Threadneedle Management 
Limited, No. 517895, both registered in England and Wales and authorised and regulated in the UK by the Financial 
Conduct Authority. 
In the EEA: Issued by Threadneedle Management Luxembourg S.A., registered with the Registre de Commerce et des 
Sociétés (Luxembourg), No. B 110242 and/or Columbia Threadneedle Netherlands B.V., regulated by the Dutch Authority 
for the Financial Markets (AFM), registered No. 08068841. 
In Switzerland: Issued by Threadneedle Portfolio Services AG, Registered address: Claridenstrasse 41, 8002 Zurich, 
Switzerland. 
In the Middle East: This document is distributed by Columbia Threadneedle Investments (ME) Limited, which is regulated 
by the Dubai Financial Services Authority (DFSA). The information in this document is not intended as financial advice 
and is only intended for persons with appropriate investment knowledge who meet the regulatory criteria to be classified 
as a Professional Client or Market Counterparty and no other person should act upon it. This document and its contents 
and any other information or opinions subsequently supplied or given to you are strictly confidential and for the sole use 
of those attending the presentation. It may not be reproduced in any form or passed on to any third party without the 
express written permission of CTIME. By accepting delivery of this presentation, you agree that it is not to be copied or 
reproduced in whole or in part and that you will not disclose its contents to any other person. 
 
This document may be made available to you by an affiliated company which is part of the Columbia Threadneedle 
Investments group of companies: Columbia Threadneedle Management Limited in the UK; Columbia Threadneedle 
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